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payment to the extent that the rev-
enue from cottonseed sale is shared
with the producer.

§ 1427.1105 Payment application.
(a) Payments in accordance with this

subpart shall be made available to eli-
gible first handlers of cottonseed based
on information provided on a Cotton-
seed Payment Program Application/
Certification.

(b) Payment applications must be re-
ceived within the program application
period announced by CCC. Applications
received after such application period
may not be accepted for payment.

(c) Cottonseed Payment Program Ap-
plications/Certifications may be ob-
tained from the CCC as announced by
press release. In order to participate in
the program authorized by this sub-
part, first handlers of cottonseed must
execute the Cottonseed Payment Pro-
gram Application/Certification and for-
ward the completed original to CCC as
announced and directed on the applica-
tion.

§ 1427.1106 Total available program
funds.

The total available program funds
shall be $100 million as provided by
Section 204(e) of Public Law 106–224.

§ 1427.1107 Applicant payment quan-
tity.

(a) The applicant’s payment quantity
of cottonseed will be determined by
CCC based on the number of eligible
ginned cotton bales and cotton lint
weight submitted on the Cottonseed
Payment Application/Certification and/
or obtained by CCC, with the agree-
ment of the applicant, from the Agri-
cultural Marketing Service.

(b) The applicant’s payment quantity
of cottonseed shall be calculated by
multiplying:

(1) The applicant’s weight of lint for
which payment is requested, as ap-
proved by CCC, by

(2) The 1995–99 Olympic average of es-
timated pounds of cottonseed per
pound of ginned cotton lint for all do-
mestic ginners.

§ 1427.1108 Total payment quantity.
(a) The total quantity of 2000-crop

cottonseed produced in the United

States is eligible for payment under
this subpart. The total payment quan-
tity of cottonseed will be the total of
eligible cottonseed for which applica-
tions for payment are received within
the application period announced by
CCC.

(b) The total payment quantity of
cottonseed (ton-basis) shall be cal-
culated by multiplying:

(1) The weight of cotton lint (ton-
basis) for which payment is requested
by all applicants, as approved by CCC,
by

(2) The 1995–99 Olympic average of es-
timated pounds of cottonseed per
pound of ginned cotton lint .

§ 1427.1109 Payment rate.
The payment rate (dollars per ton)

for the purpose of calculating pay-
ments made available in accordance
with this subpart shall be determined
by CCC by dividing the total available
program funds by the total payment
quantity of 2000-crop cottonseed.

§ 1427.1110 Payment calculation and
form.

(a) Payments in accordance with this
subpart shall be determined for indi-
vidual applicants by multiplying:

(1) The payment rate, determined in
accordance with § 1427.1109, by

(2) The payment quantity of the ap-
plicant, determined in accordance with
§ 1427.1107.

(b) After receipt of the application
for payment, together with required
supporting documents and the deter-
mination of the payment rate, CCC will
issue payments to the applicant by
electronic deposit to the applicant’s
account. Applicants may request that
payment be made by mailed check. If a
payment is not made within 30 days of
the close of the announced application
period, CCC will pay interest at the
prompt payment interest rate.

§ 1427.1111 Liability of first handler.
(a) If a first handler makes any

fraudulent representation in obtaining
a cottonseed payment, such payment
shall be refunded upon demand by CCC.
The first handler shall be liable for the
amount of the payment and applicable
interest on such payment, as deter-
mined by CCC.
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